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BSE Code 505726 

NSE Code IFBIND 

Reuters Ticker IFBI.BO 

Bloomberg Ticker  IFBI IN 

 

Shareholding Pattern (%) 

 Mar-2018 Dec-2017 Sep-2017 

Promoters 74.96 74.96 74.96 

Institutions 10.83 11.26 12.25 

Non-institutions 14.21 13.78 12.79 

Market cap (INR Cr.) 4851.72 

Outstanding Shares (Cr.) 4.13 

Face Value (INR)  10.00 

Dividend Yield(%) 0.00 

TTM P/E (x) 58.28 

Industry P/E (x) 45.13 

Debt/Equity 0.04 

Beta vs. Nifty   0.39 

52 Week High/ Low (INR) 1546.95/628.8 

Avg. Daily Vol. (NSE)/1 yr. 33386 

Stock Scan 

Company Overview  

IFB Industries manufactures household appliances, machine tools, and automobile 

parts. The company produces washing machines, clothes dryers, microwave ovens, 

dishwashers and machine tools such as straighteners, decoilers and strip loaders and 

automobile parts. 
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FY18 - Annual Report Update 

Annual Report: Key Highlights 

 Appliance Division: The Appliance Division continues to deliver a well-

positioned and differentiated range of products in both domestic and industrial 

categories. The Company’s focus on localizing manufacturing within India has 

resulted in a new generation of electronic components. The expected customer 

demand combined with the launch of new models and plans to reduce material 

costs, together provide a robust outlook for the division. 

 

 Front Loaders: Sales Volume-406284 (+20% YoY). The company has 

commenced small volume supplies to a Japanese major under an OEM 

arrangement. 

 

 Top Loaders: The top loaders continue to enjoy a niche position in the market 

with their aesthetics, features and wash performance. They are available in the 

product range of 6.5 to 9.5 Kg capacity segments. The Company is working on 

additions to the product range to further strengthen its presence in the 

segment. Sales Volume-208684 (+19% YoY). In FY18, the Company enhanced 

the capacity and is targeting 30000 units per month from the 1st quarter of 

FY19. 

Stock vs. Nifty (Relative Returns) 

Source: Bloomberg, Company Data, SMIFS Research  

Exhibit 1: Financial Performance at a glance (Standalone) 

Particulars (INR Cr) FY16 FY17 FY18 FY19E FY20E 

Sales 1500.94 1899.06 2188.65 2606.40 3110.10 

Growth % 21.2% 26.5% 15.2% 19.1% 19.3% 

EBITDA (Ex. OI) 69.44 103.29 156.57 214.60 279.50 

EBITDA Margin (%) 4.6% 5.4% 7.2% 8.2% 9.0% 

Adj. Net Profit 31.36 55.13 83.25 119.10 161.20 

Net Profit Margin (%) 2.1% 2.9% 3.8% 4.6% 5.2% 

EPS 7.59 13.35 20.16 29.00 39.28 

BVPS 101.29 114.16 133.24 163.60 202.88 

P / E (x) 157.69 89.70 58.28 41.29 30.48 

P / BV (x) 11.82 10.49 8.99 7.32 5.90 

EV / EBITDA (x) 69.38 46.64 30.77 22.45 17.24 

ROE (%) 7.5% 11.7% 15.1% 17.7% 19.4% 

ROCE (%) 8.3% 11.9% 15.4% 18.0% 19.6% 

(Cont’d) 

CMP (INR) (As on 9th July 2018) 1197.40 

Recommendation   Not Rated 

0

50

100

150

200

250

Jul-17 Oct-17 Jan-18 Apr-18

IFB Nifty



2 

 Clothes Dryers and Dishwashers: The Company has begun to focus on e-Commerce to 

drive penetration in these two categories, as well as via exchange programme through IFB 

points. 

 

 Dish washing and Laundry Equipment: The company has significant presence in varied 

customer segments including defense establishments, pubs and bars, large institutions, 

hotels and restaurants, etc. 

 

 Kitchen Appliances: With the modernizing of the Indian kitchens and the rising disposa-

ble incomes, IFB expects significant growth from these products in the medium term of-3 

years. 

 

 Microwave Ovens: IFB continues to be the third largest player with a market share of 

around 20%. IFB has registered industry leading growth in this category, in a market 

which has remained largely flat.  

 

 Modular Kitchens: The stores in Goa, Bangalore and Kolkata are now fully operational 

and are building significant enquiry pipelines. A completely new design format has al-

ready been in operation in Goa and Bangalore showroom since Jan’18 and received a very 

good response. IFB’s intention is to present to customers a range of modular kitchens with 

appliances (stand alone and built-in) in line with global trends. The Company aims at 8-

10 stores during FY 2018-19 with the complete modular kitchen range displayed. 

 

 Built-in Ovens, Chimneys and Hobs: IFB continues to increase its presence in all markets 

with products displayed in 750 stores across the country. The channel continues to be a 

key driver for growth in this category and currently 50% of sales of this set of product is 

from this exclusive store network. 

 

 The Company has a total of 825 service franchisees across India, with a plan to increase 

the number of franchisees to 900 by the end of current fiscal year. 

 

 The Company is confident of its ability to remain a dominant market share player across 

categories it is present in and will keep investing in building market networks and prod-

uct development capability. 

 

 Fine Blanking: In the auto-components industry, the organized sector caters to the Origi-

nal Equipment Manufacturers (OEMs) and consists of high-value precision components 

while unorganized sector comprises low-valued products and caters mostly to aftermarket 

category. 

 

 Issues faced by Fine Blanking Division: Strong pricing pressure from customers & com-

petitors, Higher cost of CRC and HRC steel, Consistent increase in power cost, Rapid in-

crease in minimum wages, High cost for new machinery & technology, Timely Raw ma-

terial availability. 

 

 

IFB holds around 

20% market share in  

Microwave Oven category 

 

 

 

IFB’s service franchisee  

likely to reach 900 from 825 

in FY19 

Annual Report Key Highlights (Cont’d): 

IFB Industries Ltd 
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 IFB Industries Ltd. holds 51.12% equity shares of Trishan Metals Private Ltd (TMPL), 

which was acquired during 2016-17. TMPL’s performance has still not reached its poten-

tial, mainly due to a delay in line balancing at the plant, leading to inadequate capacity 

utilization. The Company is expecting that it will stabilize during 1st half of 2018-19. 

Sales: INR77.72 crore (FY17-INR37.90 crore); Net Loss: INR3.68 crore (FY17 Loss: 

INR8.18 crore). 

 

 IFB Industries Ltd. acquired 100 % equity shares of Global Automotive & Appliances Pte 

Ltd. (GAAL) during July 2017. GAAL holds 100% equity holding in Thai Automotive and 

Appliances Ltd (TAAL). GAAL acts as a special purpose vehicle for further investment in 

TAAL. TAAL is engaged in the business of Fine Blanking and Conventional Blanking and 

its acquisition will help IFB to consolidate its position in similar type of business in Thai-

land. 

 

 

IFB Industries holds  

51.12% & 100% stake in 

TMPL and GAAL  

respectively 

Annual Report Key Highlights (Cont’d): 

Exhibit 2: Financial Snapshot 

 Particulars (INR Cr)  

 Standalone   Consolidated  

 FY18   FY17   YoY (%)   FY18   FY17   YoY (%)  

 Revenue    2,188.65     1,899.06  15.2%    2,258.72     1,919.12  17.7% 

 Gross Profit        984.17        893.64  10.1%    1,006.41        899.85  11.8% 

 Gross Profit Margin(%)  45.0% 47.1%   44.6% 46.9%   

 EBITDA (ex. OI)        156.57        103.29  51.6%       155.58        100.65  54.6% 

 EBITDA Margin(%)  7.2% 5.4%   6.9% 5.2%   

 PAT           83.25           55.13  51.0%          79.28           51.55  53.8% 

 PAT Margin(%)  3.8% 2.9%   3.5% 2.7%   

 EPS           20.17           13.36             19.21           12.49    

 BVPS        133.31        114.22          132.73        113.76    

 D/E (x)             0.02             0.05               0.04             0.07    

 Receivable Days                 28                 26                   30                 27    

 Inventory Days                 93                 84                   92                 86    

 Payable Days              110                 94                111                 96    

 ROE(%)  15.1% 11.7%   14.5% 11.0%   

 ROCE(%)  15.4% 11.9%   14.5% 11.1%   

 Free Cash Flow  

 FCFE           57.74           32.32  78.7%          59.27           59.08  0.3% 

 FCFF           67.64           23.76  184.7%          71.68           50.81  41.1% 

Source: Company Data, SMIFS Research  

In-house views: 

As mentioned in the Annual Report, India is likely to become the 5th largest Consumer Durable market in the World. We believe that 

the demand for the consumer durable goods is likely to be driven by rising disposable income with easy credit access. Also, 

Government’s initiative towards Rural electrification and Housing for all, followed by increasing e-commerce sales will aid the 

growth. Being the market leader in the washing category, IFB Industries likely to gain more market share on new product launches. 

IFB Industries Ltd 
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth Management Ltd. (SMIFS) is circulated for 
the purpose of information only to the intended recipient and should not be replicated or quoted or    circulated to any person/corporate or legal entities in 
any form. This document/ documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the information 
contained in the report has been procured in good faith, from sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ 
opinions/ view/ views in the report may not be considered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the company (SMIFS) are often sought after for 
expressing their views on print/ electronic/ web media. The views expressed are purely based on their assumption/ understanding on fundamental 
approach/ technical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold equity/ commodity/ 
currencies or their derivatives. The views/ opinions expressed is for information purpose only, and may change due to underlying factors, related or 
unrelated or other market conditions and may or may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and representatives shall not be liable for any 
damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the 
use of the information/ research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the research report is made or opinion 
is formed or views are expressed in print or electronic media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views expressed about the subject or i ssues 
in this report accurately reflect the personal views of the analyst/ analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or 
in full, directly or indirectly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange Board of India (SEBI), registration 
number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 6634 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
 
For queries related to compliance of the report, please contact:  
- Sudipto Datta, Compliance Officer  
Contact No.: +91 33 66345414 / 4011 5414  
Email Id.: compliance@smifs.com / sudipta@smifs.com 
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